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IN FOCUS: 

 
The Bureau of Labor Statistics reported that the unemployment rate fell by one tenth of a point in March 
to 4.3%, due in part to a decline in the labor participation rate. U.S. payroll employment increased by 178,000 
jobs, up from a decline of -133,000 during the prior month. The uptick was supported by healthcare, construction, 
and transportation & warehousing employment gains. Federal employment continued to decline. This comes as wage 
growth decelerated to .2% and 3.5% month-over-month and year-over-year, respectively. The Job Openings and 
Labor Turnover Report (JOLTS) for February decelerated from the prior month in openings, hires and quits. The 
March JOLTS report is due out in early May. Layoff announcements so far in 2026 from companies such as META, 
Citibank, Nike, and Amazon, span multiple sectors and highlight the shifting of resources because of AI as well as 
evolving trade policies and economic conditions. 
 
Consumer prices climbed 0.9% in March, led by a significant rise in energy prices, as the war in Iran raises 
concerns over the supply of oil. Year-over-year prices jumped 3.3% up from 2.4% the prior month.  Core prices, 
excluding food and energy, rose 0.2% in March, led by increases in airline fares, apparel, and household furnishings 
and operations. Medical care, personal care and used cars and truck prices declined during the month. On the other 
hand, producer prices (PPI) in March came in lower than expected, unchanged from the prior month. The PPI report 
provided some immediate relief to higher inflation expectations and the market immediately traded up on the news, 
as oil futures sold off. The strike down of tariffs under IEEPA brings about at least some relief to higher prices. 
Customs duties collected, according to JP Morgan, show tariffs down 20% in the first three months of this year. The 
blanket tariff of 10% reinstated afterwards is relatively lower, plus inflationary pressures from the oil and commodity 
shocks may incentivize the administration to settle for much lower tariff rates going forward. Consequently, inflation 
is likely to rise from here but has the potential to come down with a moderation in tariffs and a swift end to the war 
with Iran.  
 
The final estimate for Q4 GDP came in at 0.5%, down from the prior estimate of 0.7%. This also follows a 
robust 4.4% in Q3. Increases in consumer spending and investment were positive contributors against declining 
government spending and exports. The Bureau of Economic Analysis calculated a 1% hit to GDP, as a result of the 
government shutdown last quarter. The current forecast of the Congressional Budget Office calls for 2.2% real GDP 
growth in 2026. This takes into account fiscal support outlined in the reconciliation act of 2025 also known as the 
OBBBA, which includes several new tax breaks. That being said, tax refunds are trending lower than initially 
anticipated by the White House. According to its own publication, in January 26, 2026, it projected the average 
refund to be $1,000 or more. As of April 3rd, the IRS calculates the average return thus far as $346. This refund 
shortfall undercuts its expectations to stimulate consumer spending in 2026, a significant component of GDP 
growth.  
 
Economic momentum is expected to increase in the back half of the year, bolstered by an investment boom 
for AI that continues to surge. In addition, consumption continues to post gains, spurred on by the wealth effects 
of a robust stock market and imminent tax refunds. We expect this positive momentum will overshadow the negative 
effects of the Iran War and the subsequent effects of higher energy prices. We would expect the higher-than-expected 
CPI inflation to be shrugged off as a temporary phenomenon once the Strait of Hormuz crisis gets pushed off the 
front page. 
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We would expect the Fed to remain on the sidelines with respect to interest rate easing, as a new Fed chair 
takes over and sentiment shifts to a more hawkish stance offsetting sticky inflationary pressures. The 
earnings picture looks particularly positive bolstered by the AI capex buildout but has yet to result in an accelerating 
or overheated economy. As the U.S. economy begins to accelerate from the 1.1% real GDP growth, closer to 3.0% 
in the back half of the year, we would expect that this resilience will bolster investor interest in late cycle or the 
cyclical sectors. This should expand industry participation outside the heavy tech sector in the second half of the 
year.    
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The opinions expressed in this commentary are those of Altman Investment Management, LLC as of the date appearing on this material only and are 
subject to change. The material is based upon information we consider reliable, but we do not represent that it is accurate or complete and should be 
relied upon as such. This document is intended for informational purposes, and the material presented does not take into account the particular 
investment objectives, financial situation or needs of the individual client, and should not be viewed as an offer or endorsement of any particular 
investment. Certain investments give rise to substantial risk and are not suitable for all investors. There is no guarantee that these views will come to 
pass. Any tax information contained herein is general and for informational purposes only. Altman Investment Management, LLC does not provide legal 
or tax advice, and the information contained herein should only be used in consultation with your legal, accounting and tax advisers.  
 
Any performance reference represents a hypothetical composite compiled from actual equity, fixed income or balanced client portfolios and includes 
cash. These three composites reflect aggregated returns that address differing objectives. As such, the performance of each composite does not reflect 
the actual total portfolio returns earned by our clients. The investment performance records are compiled from a capital weighted average of the equity, 
bond and cash components of a broadly representative group of discretionary accounts that meet certain minimum size thresholds.  
 
No gross performance returns that are referenced that are calculated after brokerage commissions but before investment counsel fees are presented 
without the comparable net performance figures after both commissions, investment counseling fees and other custodial charges. The net counseling 
fees are the actual average counseling fee calculated across all the portfolios included in the composite. All performance figures are presented on a 
time-weighted total return basis and assume all income is reinvested. The investment advisory fees are disclosed in Part II-A of the Investment Form 
ADV. Some clients may benefit from available discounting in the management fee schedule associated with the overall size of the portfolio. Management 
fees will reduce overall returns to the client.   
 
The composites were created in 2001, and the inception dates start on August 17th, 2001. The composites include only discretionary fee-paying accounts 
managed in the strategies, and additional information associated with the composites are available such as:  dispersion in individual portfolio results as 
well as the % of the firms AUM in the strategy. All performance calculations are presented within the GIPS® guidelines of the CFA Institute. The CFA 
institute does not endorse or promote this organization nor does it warrant the accuracy of the content herein. 
 
Investing entails inherent risks and results may be altered by material market or economic conditions. Investment returns and principal values may 
fluctuate, and losses are possible. Past results are not a guarantee of future comparable results or trends. Our process benchmark is the S&P 500 Index 
with dividend reinvestment, and our performance benchmark is the Russell 1000 Value Index with dividends reinvestment. 
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